DATE: November 16, 2006

FROM: Dennis G. McLaughlin 111
Chairman and CEO
Earth Biofuels, Inc.
Apollo Resources International, Inc.

RE: Article by Seth Jayson, in “The Motley Foafgted November 10

| have been made aware of an article posted orbaitee“The Motley Fool”. The article,
written by Seth Jayson, contains deceptive anccurate statements regarding the industry, the
companies, and me. The validity of the qualityegiorting is questionable and due to the
venomous nature of the posting, | am compelleddoide a rebuttal to articulate the
mischaracterizations and inaccuracies.

After research of his record, it is apparent that Jayson has a bias against the renewable fuels
industry, Earth Biofuels in particular, and me,@peally. Attached is his bio posted on “The
Motley Fool” website which provides information tashis qualifications and personal interests
in publishing this article.

While some of the facts contained are accuratg,dhe taken out of context, are out of date, and
are placed in such an order as to deceive the me&@feen, only partial information is provided

So as to present the facts in the most inaccurateagative light. Favorable information
favorable to the companies is specifically excluttedh the article.

Many distinguished individuals and noteworthy celids have joined with management to
build companies which have the goal of becomingiant competitors in the emerging
renewable fuels market. Together, we continueddkwo build companies that have long-term
sustainable profitability and achieve our statedlgjo Building a company for long-term success
takes time, funds and a clear vision. | have p&akpinvested a substantial amount of time and
money through the purchase of stock in Earth Bisfaed its parent company, Apollo
Resources. | believe in the companies and wiltinae to work to ensure that they are
successful.



REBUTTAL

“Any fool can criticize, condemn, and complain — ad most fools do.” — Dale Carnegie

The argument against the biofuels industry has deéated in the media and Mr. Jayson’s
opinions, clearly formed prior to his publishingtbfs article, are apparent. Mr. Jayson is
fortunate to have the opportunity to have accessass transportation and the time and health to
commute by bicycle to work. Unfortunately, mosopke in the United States do not have that
luxury and find it necessary, for the productiwatythe nation as was as for their own
subsistence, to fill their gas tanks more thanMyson’s “less than half a dozen times a year.”
While Mr. Jayson is “no fan of the oil industry’isiack of support for renewable fuels does not
provide any other viable alternative for the majoaf American consumers and businesses who
desire an energy source that is renewable and@sdagic emissions.

Claims that biodiesel is not “as environmentallgridly as people would like us to believe” are
refuted with facts. According to the National Biegkl Board, “A 1998 biodiesel lifecycle
study, jointly sponsored by the U.S. DepartmeriEmérgy and the U.S. Department of
Agriculture, concluded biodiesel reduces nef@®issions by 78 percent compared to
petroleum diesel.” Further, “biodiesel actuallyshhe highest ‘energy balance’ of any
transportation fuel. The DOE/USDA lifecycle anasyshows for every unit of fossil energy it
takes to make biodiesel, 3.2 units of energy ameegla This takes into account the planting,
harvesting, fuel production and fuel transportatmithe end user.”

Simple Supply and Demand

According to a news story released by Archer Darédland Co. (ADM) on November 8,
2006, “ADM continues to forecast U.S. ethanol dedhahat least 14 billion gallons, well
beyond the 7.5 billion gallons of renewable fuelwhated by the U.S. government by 2012.”
Additionally, the article states “at the same tiinexpects energy from traditional sources to be
insufficient to meet global demand.”

The economic facts show renewable fuels are cothmett today’s oil prices. Oil prices are not
expected to decline in the foreseeable future gikiennstability in the world market, China’s
increasing demands for energy, and the depletioasgrves. Projecting oil prices based on the
current market is short-sighted and does not talcedonsideration the vulnerability to which the
nation continues to subject itself without renevedilel options.

To put this into perspective, according to thermagtional Energy Agency, America currently
consumes 21 million barrels of oil per day. Of iebarrels of oil imported each day, 7.4
million barrels of oil per day are imported fromueitries that are not friendly - even hostile - to
the United States. Globally, world oil productipeaked in July at 86.13 million barrels per day.
Total demand for the™quarter of 2007 is projected to reach 87.6 milliamrels per day. For
the first time in history, the world demand willeed the world supply. In fact, according to a
reference case cited by the Energy Information Audstriation, the world will be consuming
98.3 million barrels of oil per day by the year B01BBased on current production levels, the
world will have to discover, develop and bring aelithe aggregate production of Saudi Arabia
which now has the capacity to produce approximat8lynillion barrels a day to meet projected
demand.



Renewable Fuels and the American Farmer

According to the USDA's report, “National Agriculal Statistics Survey” (2002 Census), there
are 434,164,946 acres of total available croplamaur country. However, only 302,697,252
acres of total cropland were harvested. Since 1®&7 800,000 American farms have ceased
production. Increasing the demand will provide dlpgortunity to replace this valuable national
resource.

Locating biodiesel and ethanol facilities in clggeximity to the resources necessary for
production presents the opportunity to increase riaaa productivity and rebuild farming
communities which were one the basis of Americdtuoe, andcan be again.

With regard to the cost imported foreign oil, ohewld include the government’s investments in
military efforts intended to stabilize oil produginegions. Estimates vary, but according to
Martin Wolk, Chief Economics Correspondent for MSBIBthe war in Irag costs taxpayers at
least $200 million every day.” (“Cost of War CowBdrpass $1 Trillion”, March 17, 2006).

Earth Biofuels — Unfair Comparisons

Comparing Earth Biofuels to companies like Archani2ls Midland, Exxon Mobil and Valero
does not present an accurate comparison. In sasgscthe aforementioned companies have
been in business over 100 years. These compaavesdstablished, revenue-producing assets
created over time.

Earth Biofuels’ achievements have exceeded modtigtecompany performances. While only
public for one year, Earth Biofuels has managesktuure significant assets and produce actual
revenues including revenues $10 million for thertgreending September 30, 2006. The article
states that Earth Biofuels is a “billboard tradéaflels start-up” and “a tiny company”; yet the
article uses large, mature companies which bagnums on petroleum products as financial
comparisons - this is a contradiction.

Earth Biofuels is a medium-sized competitor iniieewable fuels market, uniquely positioned
by size to take advantage of the economies of stalperations while still retaining the

flexibility of not being burdened with large compaoverhead. Claims that “anyone can get into
this business” are not accurate. To be a vialiepeditor as a small, renewable fuels company,
one must have the expertise, distribution abilitee® relationships that are central to success.

To be competitive in the industry now requires dguadroduct only available through the use of
technology and large production facilities. Thaledor profitability, which the article agrees is
necessary for success, requires financial and neamaxgt expertise and, in turn, differentiates
many competitors in the market. Large compani@g fcapital costs that prevent profitability
for entry into the market. Smaller companies arable to obtain the capital and technology
necessary to build biodiesel plants. Because w@ anedium-sized company, Earth Biofuels is
uniquely positioned to be a low-cost producer ghhguality biofuels.



It is the small to medium-sized renewable fuel cames that will propel this industry forward.
Large companies, like Bunge and Aventine, are pogskelationships with companies such as
ours in order to implement renewable fuel strategie

While most other companies rely on a few large megjing construction firms to build their
facilities — on multi-year waiting lists in mostses — Earth Biofuels’ exclusive partnership with
Dr. Miguel Dabdoub of Brazil provides control ofoprietary biodiesel production technology.
This proprietary process should allow the companiyuild its own facilities more cost
effectively than its competitors. More importantiliye fuel produced by Earth Biofuels’-
constructed facilities is designed to meet the ésglstandards of quality as Earth Biofuels,
through the BioWillie brand, works to achieve startization in this emerging market.

Non-financial Cash Flow Analysis vs. Actual Accounihg

The article emphasizes losses of Earth Biofuelspmits the fact that its cash has been invested
in assets and projects that are just now beginimimgoduce cash flow. “Start-up” companies
typically require significant cash flow outlayspgarchase the resources necessary to produce
revenue. Additionally, the article mischaractesitiee increased expenses without allotting for
the investments Earth Biofuels is making to obtasets like trademarks and services of key
people, all of which are central in the futurefaétemerging industry. We can safely observe
that true market leaders did not amass their poesevernight; rather they were thoughtful and
deliberate over time. Earth Biofuels has takes gaith.

Earth Biofuels revenues are increasing. In faot, 35 Quarter 10Q will reflect total revenues
for the three months ended September 30, 2006 $1€x& million and a total of $15 million for
the nine months ended September 30, 2006 as cothfme®d..1 million for the nine months
ended September 30, 2005.

Mr. Jayson’s reference to the cash position ogaeh Biofuels omits a publicly-announced
$52.5 million private placement of convertible sgmotes that is being used for the
implementation of its business plan.

Figures quoted by the article illustrate an elemegntash flow analysis. Cash flow is not the
sole determinate of the value of a stock or a camppd his simplistic view is financially
inaccurate and intentionally misleading. The ase&Earth Biofuels contribute to the value of
the stock and add to the value of the companythBiofuels’ acquired assets are public record
and accessible to the author to provide an acciirgtecial picture of the company.

Simple Financial Transactions are Mischaracterized

The article attempted to mischaracterize the reversrger vehicles Apollo and Earth Biofuels
used to enter the public market. The reverse mésga technique smaller companies often use
to avoid the time and cost associated with an IR©Eprding to Scott Malone in an article
released January 6, 2006, on Reuters. Neithed@pasources nor Earth Biofuels has any
affiliation with the previous operations of Mead®prings, Inc. and Siam Imports, Inc. These
companies were legally public entities that corgdino substantial assets, liabilities or ongoing
operations at the time they were acquired. Theotiseverse mergers as a vehicle to obtain
prompt access to the public market has been usethby companies including Blockbuster.



The article continues to characterize Earth Biafzed a “company with a bafflingly complex
structure, owning partial interests in fuel-prodoictventures as well as plain old gas stations”.
These financial structures, such as the revenugenere not as complex as the article attempts
to suggest. Partial ownership and joint venturesuaed in corporate America daily. Earth
Biofuels has utilized these strategic partnershipis large and small companies to create sound
alliances.

For example, Bunge owns and operates one of thensdargest soy bean crushing facilities in
lllinois. Earth Biofuels, along with other fina@atipartners, is in the process of constructing a
biodiesel plant adjacent to this facility. The pose of this transaction has many advantages,
most notably a guaranteed source of feed stockttlireonnected to a biodiesel plant. The
strategic financial relationship with Bunge hasviled Earth Biofuels, a medium-sized
competitor in the biofuels industry, access to luige scale opportunity.

Also, Pacific Biodiesel, a relatively small companythe renewable fuels market, has a unique
geographical advantage. Its biodiesel producttombined with Earth Biofuels’ growing
distribution network, has formed a partnershipfiloancial success.

Celebrity Board Members

Earth Biofuels has brought together a team whos#awed talents will help our company
achieve its objectives. The team includes notdwdnusinessmen, celebrities, and journalists.
Each member adds value to the ongoing busine$ge alampany.

Earth Biofuels intends to not only produce andritiate biodiesel and ethanol, but to also sell it
directly to consumers. The addition of individutdghe board of directors and the advisory
board who have nationwide prominence, we believ significantly help reach consumers and
educate them about renewable energy; and in sgdmay also increase the demand for
renewable energy. Earth Biofuels has carefullgted each Board member to assure a well
rounded contribution to the company and, indiredtig renewable fuels industry.

Morgan Freeman
Earth Biofuels Board Director

Morgan Freeman, Oscar winning actor, has starredé¢h movies as "Driving Miss Daisy,"
"The Shawshank Redemption” and "Million Dollar Babyorgan Freeman is a committed
environmentalist and technology enthusiast.

"l firmly believe that alternative fuel suppliesatketo be developed to allow the United States to
wean itself off of its significant dependence orefgn oil,” Freeman said. "Moreover, | feel that
our development of alternative sources such asdsetifuel will help the environment, farmers,
and the economy in general. | look forward toipgrating in the growth of this company as
well as the alternative fuels industry."



Herbert E. Meyer
Earth Biofuels Board Director

Herbert E. Meyer is founder of Real-World Intellige Inc., a company that designed
intelligence systems for corporations throughoatwlorld. He is also President of Storm King
Press, a publishing company whose books and DV®sad worldwide. In addition, Mr.
Meyer is host and producer of The Siege of WedBavilization, a DVD outlining the threats to
our security, our economy, and our culture.

During the Reagan Administration, Mr. Meyer serasdSpecial Assistant to the Director of
Central Intelligence and Vice Chairman of the CIN&ional Intelligence Council. In these
positions, he managed production of the U.S. Natiawtelligence Estimates and other top-
secret projections for the President and his natisecurity advisers. Mr. Meyer is widely
credited with being the first senior U.S. Governinaficial to forecast the collapse of the Soviet
Union -- a forecast for which he later was awarthedU.S. National Intelligence Distinguished
Service Medal, the Intelligence Community's highestor.

Formerly an associate editor of Fortune, he hasoaed several books including “The War
Against Progress”, “Real-World Intelligence”, andard Thinking”. Mr. Meyer and his wife,
Jill, are co-authors of “How to Write”, which is amg the world's most widely used writing
handbooks. Mr. Meyer's essays on intelligencepatitics have been published in “The Wall
Street Journal”, “National Review Online”, “Poli®eview”, and “The American Thinker”.

“It is with a great sense of purpose that | actleistseat on the Earth Biofuels Board of
Directors," stated Mr. Meyer. "l am of the opinithrat agriculture-based fuels, such as biodiesel
and ethanol, hold tremendous promise for reducimgeca's dependence on foreign oil,
specifically from those regions which are unfrigndhd/or hostile to U.S. interests at home and
abroad.”

Willie Nelson
Earth Biofuels Board Director

Earth Biofuels, Inc. finalized an agreement witlo@esel Venture, LP for the exclusive
distribution of the company's biodiesel productemithe "BIOWILLIE" trademarked brand
name. The members of Biodiesel Venture, LP incMdeWillie Nelson, who has provided his
namesake in support of increasing public awareoeske biodiesel fuel industry.

Willie Nelson, a member on the board of directdrEarth Biofuels, said, "I'm glad to finish this
deal with Earth Biofuels. | think working togethisrgoing to be a big step forward for the
Biofuels industry and our company.”

Earth Biofuels Chairman and CEO, Dennis McLaugldtated, "This transaction is a major
milestone for the company as we proceed along laur gif developing a vertically integrated
biofuels company. We are pleased to have thisuska distribution arrangement with Willie
Nelson."



Julia Roberts
Advisory Board Chairperson

The Advisory Board will provide guidance to sermmeanagement on key issues and will serve to
broaden biofuels awareness on a national scalgh Bafuels and Ms. Roberts will collaborate
on a program to encourage the use of clean-bubnodjesel fuel in the more than 500,000
diesel school buses currently in service acrosttheed States.

"It's very important that we expand our use of gleaergy and make a long-term commitment to
it," Roberts said. "Biodiesel and ethanol aredrdtir the environment and for the air we
breathe."

"The use of biodiesel is a positive step towardimining pollutive emissions and greenhouse
gases," Roberts added. "By focusing on schooldywse can affect the health and wellbeing of
the people most susceptible to that pollution +ahildren -- today."”

Rusty Wallace
Advisory Board Member

“Biofuels are the future and essential in the epeqguation and Earth Biofuels is leading the
way in developing and distributing biodiesel antbeiol fuel,” Wallace said. “As someone who
has spent his life racing cars, | understand thmomance of cleaner burning fuels that provide
improved efficiency, while also helping to redube hation's dependence on foreign sources.”

Mr. Wallace is a former NASCAR Premier Series chemm@and 55-time race winner. He ranks
as one of the top-five money winners in NASCAR dnigt His 55 career victories mark the
eighth best all-time career total and the seveath in NASCAR's modern era. His
accomplishments have been recognized by both racidgivic officials. Nine active race
facilities on the NASCAR schedule have permanembigored Mr. Wallace, and more than a
dozen state, city, and county seats of governmearg declared race day as officially recognized
Rusty Wallace Day.

Since retiring, Mr. Wallace remains active in theing world. As a team owner, he has taken
his knowledge and experience to his auto racing tisat competes in the NASCAR Busch
Series. The team is in its second full seasomofpetition. Additionally, Mr. Wallace has

taken his knowledge and his charismatic persongithe broadcasting booth as lead auto racing
analyst for ESPN and ABC Sports.



F\i‘l Seth Jayson
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Seth Jayson

Bio and Archives

Art historian, photojournalist, and Fool writer B&ayson is a curious Iron Range boy who
relishes the challenges of living cheaply and itimgssuccessfully. He has degrees from
Carleton College, New York University, the Univeéysbf Missouri, and some Internet divinity
school that purports to be located in Utah.

He washed up on the shores of Fooldom after siimgwspapers and magazines across the
U.S.A. During past lives, his work appeared in pkatkeThe New York Times, National
Geographic Traveler, andBurlington Magazine, and on his mother's refrigerator door.

As the kind of nerd who never lets ignorance stopfnom disassembling expensive machinery,
he's interested in computers, software, and ewvitigr &ind of gee-whiz technology out there. As
an investor, he's partial to damaged goods and aoiep with great margins.

Among his favorite things are bike rides, freshalokered wine, stinky cheese, and warm golden
retrievers. If he can get all of that in one ddysgpoke a little fun at the world's smarty pantses
- himself included -- all the better.

Source The Motley Fool website: www.fool.com



